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TITLE XIX.
INSURANCE AGAINST LOSS.
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A contract of insurance is a contract whereby a
person agrees to make compensation for a
contingent loss and another person agrees to pay
therefor a sum of money called premium.
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The party who agrees to make compensation is
called the underwriter.

The party who agrees to pay the premium is
called the insurer.

The person who is to receive compensation is
called the insured.
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life, in fixing the amount of the premium, took
into consideration a particular risk, and such risk
ceases to exist, the insurer is entitled to have the
premium reduced proportionately.
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insurance on life the person upon whose life or | ya5ahls:fudin yanasumlFitudonardoany | wislunsallszdudia yanasumsl¥Gudenads

death the payment of the sum payable depends
knowingly omits to disclose facts which would
have induced the underwriter to raise the
premium or to refuse to enter into the contract, or
knowingly makes false statements in regard to
such facts, the contract is voidable.
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or would have known of them or of their falsity if
he had exercised such care as may be expected
from a person of ordinary prudence, the contract
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shall be valid.
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If two or more contracts of insurance are made
simultaneously for the same loss and the total
amount of the sums insured exceeds the actual
amount of the loss, the insured is entitled to
receive compensation up to such amount only.

Each underwriter must pay a part of the actual
loss in proportion to the sum insured by him.

Contracts of insurance are deemed to have been
made simu[l|taneously if their dates are the same.
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If two or more contracts of insurance are made
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successively, the first underwriter is first liable
for the loss. If the amount paid by him is not
sufficient to cover the loss, the next underwriter
is liable for the difference and so on, till the loss
is covered.
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transfers the ownership of such property to
another person, the contract of insurance is
extinguished.

The foregoing provision does not apply and the
contract of insurance is transferred with the
property in the following cases :

1) When the property is transferred by way of
inheritance.

2) When the underwriter, having received
notice of the transfer, agrees to it.
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correct basis for such valuation.
The compensation cannot exceed the sum
insured.

0b.932

The actual amount of the loss includes:

1) The damage caused to the insured property
by reasonable measures used for preventing the
loss.

2) All reasonable expenses incurred for
preserving the insured property from the loss.

UszAuse Bumnzlddamsmuauaisiiedlesila
ANMINANY
(o) waussmamlsneduanalstaladeldiiiashen
nindausaortszause B3uuildiune
aUTWIUIWIAT I MuldATA o dauiiuas
Tunadamalmnadeiuldfedy alladudusala
sziune i shuldduiivgulineudniundn
Uszsnadugadeslumsdnaguig
1 $4 an Ya 1 a a 1 J
Mmumunilvaeadulnunawndnldanduu
a 4! U U U
Qudatodszaunel

N.F. bco/e

UszAuneinnzlavamsauanaisiietleaila
ANNINANY
(o) taussaaldneduaunissaladeldiesnen
s ca 4! o o 915 a6 va
nswdausaesznuny B3uuiliiunea
AUTUIMNAT I MUlAATIA o daouiuaz
Tunadamalmadsiuldfedy alladuududala
sziune i shuldduiivgulineudnfundn
Uszsnadugndeslumsdnagui
1 U Al Ua 1A a 1 J
munuilddeadulvunawnuduldninduu
a 4! o > U
QuiFaotsziunsl’

insured failed to comply with a particular clause
of the contract.
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If the loss is caused by the fault of a third
person, the underwriter who pays compensation
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is subrogated, up to the amount paid by him, to
the rights of the insurer and of the insured against
such third person.

If the underwriter has paid part only of the
amount of the loss, he cannot exercise the rights
mentioned in the foregoing paragraph to the
prejudice of the rights which the insurer or the
insured retain against the third person for the
remainder of the loss.
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If the contract of insurance provides that, on
the happening of the loss, the insurer or the
insured are bound to inform the underwriter
within a certain period of time, no such notice is
necessary if the underwriter knew otherwise
within that period of the happening of the loss.
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The liability for payment of compensation is
extinguished by prescription two years after date
of loss.

The liability for payment of a premium is
extinguished by prescription two years after the
date when the premium became due.
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A contract of insurance on carriage covers
every loss which the goods carried may sustain
from the time when they are received by the
carrier until they are delivered to the consignee,
and the amount of compensation must be fixed
according to the value which the goods carried
would have had on arrival at the place of
destination.
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TITLE XX.
INSURANCE ON LIFE.
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A contract of insurance on life is a contract
whereby the underwriter agrees to pay to the
beneficiary a sum of money, dependent upon the
life or death of a person, and the insurer agrees to
pay him a premium therefor.
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The sum payable may be a lump sum or an
annuity.
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to take such benefit.
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But the underwriter must return to the insurer
or to his heirs the redemption value of the policy.
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If the age of the person upon whose life or
death the payment of the sum depends has been
incorrectly stated, the contract of insurance shall
not be voidable, but the sum payable shall be the
sum to which the beneficiary would have been
entitled if the age of the person had been
correctly stated.
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The insurer is entitled at any time to determine
the contract of insurance by discontinuing to pay
the premium. If the premium had been paid for at
least three years he is entitled to receive from the
underwriter the surrender value of the policy or a
paid up policy.
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Whenever the sum is to be paid on the death of
a person, the underwriter is bound to pay it on
such death unless :

1) Such person voluntarily committed suicide
within one year after the date of the contract, or

2) Such person was intentionally killed by the
beneficiary.

In case number 2, the underwriter is bound to
pay the insurer or to his heirs the redemption
value of the policy.
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If the death is caused by the fault of a third
person, the underwriter cannot claim
compensation from that person, but the heirs of
the deceased do not lose their right to
compensation from the third person, even if the
sum payable under the contract of insurance on
life reverts to them.
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If the insurer has made an insurance payable on
his death in favour of his heirs, the sum payable
shall be part of the assets of his estate available
for his creditors.

If the insurance has been made in favour of a
particular person, only the amount of the
premiums paid by the insurer shall be part of the
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assets of his estate available for his creditors.
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