Comparison: “Civil and Commercial Code, Book III”

TITLE XIII. — PLEDGE.

(100)
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TITLE XII.

PLEDGE.
CHAPTER 1.
GENERAL PROVISIONS.
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A contract of pledge is a contract whereby a
person, called the pledgor, agrees to deliver to
another person, called the pledgee, a moveable
property, called pledge, as a security for the
performance of an obligation to the pledgee.

v 1o o 3.11 A d! 4! = 1Y
UM AedaanFiuananunily (TeAe
1 danpvdamIuninddmialiunyanadnau
4’ =) 1 Vs (J o 4' o o é’
M FenhgSuinh ewulszdumsimil

v 1o o 3.11 A d! 45 = 1Y
UM AedaanFiuananunily (3eag
1 danpudamIuninddmialiunyanadnau
= 2 1YY o o & | (% o X
M Fenhgsuanh edudszdumsismi

0b.780

o

o

The pledge is security for the performance of
the obligation and for the following accessories :

1) Interest, if any.

2) Compensation in case of non-performance of]
the obligation.
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The parties to a contract of pledge can agree

that the pledge shall be kept by a third person.
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If the pledge is a right represented by a written
instrument, the contract of pledge is void
fih[un]less such instrument be delivered to the
pledgee and the contract of pledge be notified in
writing to the debtor of the right.
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If the instrument is transferable by
indorsement, the contract of pledge is void unless
the pledgor indorses such instrument to the
pledgee and the indorsement shows that it was
made for the purpose of pledge.

No notification to the debtor of such instrument
is necessary.
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such instrument issued to a named person and not
transferable by indorsement, the contract of
pledge is void unless such instrument is pledged
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the property due. The property delivered
constitutes a pledge in lieu of the pledged right. If
the property delivered is money, it shall be
appropriated to the performance of the obligation.
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If a right is pledged, it cannot be extinguished
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As long as the obligation is not due, the pledgor
cannot agree that the pledgee shall, in case of non
-performance, become the owner of the pledge or
dispose of it otherwise than as provided by this
Chapter.
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contrary to the laws or regulations concerning
pawnbrokers.

and accessories.
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The pledgee is bound to keep the pledge in safe
custody and take as much care of it as a person of
ordinary prudence would take of his own

property.

Y o o o ¥ U [ ALY o o 4 v
@iUi]'l‘L!']‘ﬂ'mENiﬂE'WliWﬂﬁuﬁﬂuﬂgﬂﬂﬂﬁﬂﬂﬂﬂ
k4

wazApdaUNTNIduT T U1 Ry yUIZ e
GRRIMEAITGITENINER

Y o o o ¥ v [ ALY o o 4 v
@iUi]'l‘L!']‘ﬂ'W’lENiﬂEWﬁWﬂﬁuﬁﬂuﬂgﬂﬂﬂaaﬂﬂﬂ
k4

wazAvdaUNTNIduT U1 Ry vUIZHY
GRPIMERITUGITENINER

0b.795

eoo

e/oo

The pledgee is not allowed, without the consent
of the pledgor, to use the pledge or to let a third
person have the use or custody of it.
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If the pledgee acts contrary to any of the
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provision[s] of section 795, he becomes liable for
any loss or damage caused to the pledge, even by
force majeure, unless he proves that the pledge
would have been lost or damaged even if he had
not acted contrary to such provision[s].
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The pledgee must collect the interest and
profits of the pledge and appropriate them to the
performance of the obligation and accessories.
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The pledgor is bound to reimburse the pledgee
for any expenses which were necessary for the
preservation or maintenance of the pledge, unless
such expenses were incumbent upon the pledgee
under the contract of pledge.
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The following liabilities are extinguished by
prescription six months after the return of the
pledge or its sale by auction:

1) The liability for compensation for damage
caused to the pledge by the pledgee.

2) The liability for reimbursement of expenses
incurred for the preservation or maintenance of
the pledge.
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3) The liability for compensation for injury
caused to the pledgee by non—apparent defects
in the pledge.
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ENFORCEMENT OF PLEDGE.
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accessories within a reasonable time to be fixed
in the notice.
If the debtor fails to comply with the notice, the
pledgee can sell the pledge by public auction.
The pledgee must notify the pledgor by
registered letter of the day and time when, and of
the place where, the auction shall be held.
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If notification is impossible, the pledgee can
sell the pledge by public auction one month after
the obligation became due.
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extinction of the obligation and accessories and
must return the surplus, if any, to the pledgor.

If the proceeds are less than the amount due,
the debtor of the obligation remains liable for the
difference.
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If several properties are pledged as security for
one obligation, the pledgee can sell such of them
as he may select, but he cannot sell more than
required for the satisfaction of his claim.
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CHAPTER IV.
EXTINCTION OF PLEDGE.
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A contract of pledge is extinguis[h]ed :

1) When the obligation for which the pledge is
security is extinguished otherwise than by
prescription, or

2) When the pledgee allows the pledge to
remain in, or to return into the possession of the

pledgor.
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